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THE SITUATION 


In New England during February the general 
level of industrial activity remained approxi- 
mately the same as in January, and was about 17 
per cent lower during the first two months of the 
current year than in the corresponding months a 
year ago. The banking situation in this district, 
however, which was acute in December, 1931, has 
shown steady progress in January and February, 
as evidenced by the fact that the number of bank 
suspensions in New 
England was restricted 
to three in January and 





one in February; fur- 


thermore, the volume of 
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Federal reserve notes in 
circulation in this dis- 
trict declined 
$30,000,000 between 
December 23, 1931, and 
March 16, 1932, indi- 
cating a return of con- 
fidence in the general 
financial situation. 
During February the 
volume of raw cotton 
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building industry in this district, as well as in 
other districts, remained unusually quiet during 
February, and in New England, when allowances 
were made for customary seasonal changes, fur- 
ther declines took place between January and 
February in the volume (square feet) of residen- 
tial building and commercial and industrial build- 
ing contracts awarded. The total value of con- 
struction contracts awarded in New England 
during February was 
$7,248,000, as compared 
$21,418,000 
February, 1931. 


RATIO OF LOANS TO DEPOSITS--N.E. BANKS 
COMPARED WITH 


DISCOUNTS FOR NEW E 
_1930_ 


in 
In 


March there appeared 


with 


| 1932 


to be some improve- 
ment from the low level 
of February. Accord- 
to the 
setts Department of 


ing Massachu- 
Labor and Industries, 


increases occurred be- 
tween January and Feb- 
ruary in the number of 
wage-earners employed 


in Massachusetts manu- 





consumed in New Eng- 
land about 
seven per cent larger 
than in January, but was less than in the corre- 
sponding month a year ago. Consumption of 
raw wool by mills in this district usually increases 
considerably between January and February, but 
this year there was a slight decrease between 
these months. The rate of silk machinery activ- 
ity in New England declined in February to an 
unusually low level. 


mills was 


Boot and shoe production 
in this district during February increased by 
more than the usual seasonal amount, and _ pre- 
liminary figures for total production for both 
January and February this year exceeded those for 
the corresponding months a year ago. The 


The ratio of loans to deposits in New E 
which increased steadily during the final quarter of 1931, decreased 
during the first quarter of 1932. 


nite porting member banks, facturin = establish- 
ments, in the aggregate 
weekly payrolls, and in 
the average weekly earnings per person employed, 
amounting to 4.8 per cent, 6.3 per cent, and 1.4 
per cent, respectively. The amount of new 
ordinary life insurance written in New England 
during February was 5.2 per cent less than in the 
-orresponding month a year ago. During Feb- 
ruary the number of commercial failures in this 
district increased over the same month of 1931 
by 2.4 per but total liabilities of these 
failures were 3.5 per cent less this year. Total 
net sales of reporting New England retail estab- 
lishments during the first two months of 1932 
fell about 21 per cent behind those of 1931. 
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Rates in the Boston money market became 
progressively easier during the first three weeks 
in March. The asking rate for 90-day accept- 
ances, which had held at 234 per cent for several 
weeks during January and February, dropped by 
successive reductions, until on March 11 the rate 
was marked down to 2% per cent. This rate 
remained in effect on March 23. The market for 
Government securities showed a similar trend. 
New financing was accomplished by the 
ment at declining rates. The average 
the March 2 issue of Treasury bills was 
cent, which compared with an average yield of 
2.76 per cent on the issue of February 15 and 3.25 
per cent for the issue of December 30, 1931. On 
March 15 the Government financing was ac- 
complished through the issue of two series of 
Certificates of Indebtedness, one of which was to 
run seven months and was offered at 3% per cent, 
and the other to run one year and was offered at 
334 per cent. These rates were about the same 
as for similar issues in February. Brokers’ prime 
commercial paper also felt the easing trend, the 
going rate during the first three weeks of March 
being 3% per cent, as compared with 334 per cent 
during January and February. Even within the 
banks, where money rates are less sensitive to 
open market fluctuations, some undertone of 
ease was discernible, although this had not as yet 
worked through into definitely lower quotations. 
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Total earning assets of the Federal Reserve Bank of Boston declined during January and february. The holdings of acceptances purchased 
in the open market decreased substantially, and loans to [member banks also declined, while the volume of Government securities 
remained unchanged. 
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During the seven-week period ending March 16 
the volume of loans and discounts continued to 
decline. The volume of stocks and bonds owned 
by the reporting member banks, both in Boston 
and in the outside reporting cities in this district, 
showed little change, although the trend in Boston 
member banks from February 17 to March 9 was 
downward. During the following week, however, 
Government financing resulted in an expansion 
in holdings of Government obligations, which 
brought about a small increase in the holdings of 
Boston member banks. The volume of com- 
mercial loans continued to decline from week to 
week. On the other hand, the demand for col- 
lateral loans expanded somewhat during the first 
three weeks in March in Boston, although con- 
tinuing its decline outside of Boston. There is 
reason to believe, however, that this expansion 
was wholly in the form of call loans to brokers, 
with collateral loans to customers remaining sub- 
stantially unchanged throughout this period. 

The easier position of the reporting member 
banks probably was due in part to the return of 
hoarded funds. The volume of Federal reserve 
notes in actual circulation in this district declined 
$30,000,000 between the peak reached on Decem- 
ber 23, 1931, and March 16. This put the member 
banks in funds with which to reduce their in- 
debtedness at the Federal Reserve Bank of Boston. 
Loans to New England member banks declined 
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during the period between December 23 
March 16 by $35,000,000. ‘Total earning assets of 
the Federal Reserve Bank of Boston declined 
$62,000,000 between December 23 and March 16, 
the drop of $35,000,000 in loans to member banks 
being supplemented by acontraction of $26,000,000 
in the volume of acceptances owned. Toa large 
extent this is a seasonally recurring situation, the 
peak in acceptance holdings being reached ordina- 
rily late in December. Holdings of United States 
Government obligations by the Federal Reserve 
Bank of Boston have changed little since the first 
of January. The volume of member bank reserve 
deposits in the Federal Reserve Bank of Boston 
has continued the decline which began early 
January. The composite of all the changes out- 
lined above appears in the amount of total cash 
reserves of the Federal Reserve Bank of Boston, 
which has remained at a comparatively stable and 
high level since the end of December. This 
high average of total cash reserves, accompanying 
a relatively rapid decline in Federal reserve note 
and deposit liabilities, resulted in a 
percentage of 74.5 per cent on March 16. 

Significant changes are also beginning to appear 
in the condition of the 62 monthly reporting 
savings banks. Although the aggregate volume of 
deposits in these banks on February 29 again 
showed some decline from the preceding month, 
the number of accounts on the books, on the other 
hand, has been increasing since December 31, 
thus reversing a steady downward trend in the 
number of mutual savings bank depositors which 
continued unbroken from March until Decem- 
ber, 1931. 

In 1932 the seasonal decline in the volume of 
acceptance liabilities outstanding in this Federal 
reserve district, as well as in the United States as 
a whole, appeared less than usual. This, however, 
was due to an almost total annence of the usual 


and 


reserve 


seasonal expansion last autumn. The decline in 
acceptance liabilities has been almost unbroken 
since November, 1930. The decline in recent 
months, therefore, must more logically be con- 
sidered in excess of seasonal, since there was no 
normal autumn expansion to be counterbalanced 
during January, February, and March. The 
volume outstanding on February 29 was the 
lowest since 1927. 

Daily average check transactions in the 16 
reporting New England centers amounted to only 
$65,000,000 during February, the lowest rate of 
activity since August, 1921. With the single ex- 
ception of August, 1921, when the turnover was 
$63,000,000, the daily average check transactions 
for February, 1932, were the lowest ever shown 
by the records, which extend back to January, 
1919. Furthermore, in 10 of the 16 reporting 
cities the rate of activity was lower in February 
this year than in August, 1921. The six cities 
which reflected greater activity this year than in 
1921 were Hartford, Holyoke, New Haven, 
Portland, Springfield, and Waterbury. 


CHANGES BETWEEN MARCH 18, 
MARCH 16, 1932 


1931, AND 


Change in Percentage 
Dollars Change 
Boston Reporting Member Banks 
Collateral Loans..............++++- $65,802,000 —21.9% 
Commiércial Logte. o..6.c.ccceuceess —135,258,000 —33 .6 
Security Investments.... ...+. — 1,257,000 —0.5 
Total Loans and Investments. . —209,532,000 —19.9 
Total Deposits... . —233,794,000 —23.0 
Other N. E. Reporting Member Banks 
Collateral Loans...............++.. — 35,042,000 —21.0 
Commercial Loans.................. — 18,161,000 —21.5 
Security Investments... seceeee — 7,545,000 —3.1 
be al Loans and Investments. ceeeeee — 60,362,000 —9.2 
Total Deposits...........cccccccese —~ 99,846,000 —16.1 
All New England Reporting Member Banks 
Collateral Baghe os  eacccedcccaauediac —100,844,000 —21.5 
Commercial Loans................. 153,419,000 —27.3 
Security Investments............... — 8,802,000 —1.7 
Total Loans and Investments. ... 269,894,000 —15.9 
Fotal Depoaten ccc cs casncce suena —333,640,000 —20.4 
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TOTAL LOANS AND NET DEMAND DEPOSITS 
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Money rates eased slightly during the first quarter of 1932, and the 
average yield on 60 high-grade bonds increased during the first two 
months. 
Sources of data—Standard Statistics Company, Inc., 
Bank of New York. 


and Federal Reserve 


The volume of total loans in banks in New England and in the entire 
country declined during the past two months considerably more than 
net demand deposits increased. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—A slight change was noted 
in the general level of manufacturing activity in 
New England during February. The index of 
electric power consumed for manufacturing pur- 
poses, after seasonal adjustment, again showed a 
moderate rise in February. Such upward ten- 
dencies have been evident in this index, after 
seasonal adjustment, in 1930 and 1931. In the 
latter year the adjusted index for the volume of 
electric power consumed for manufacturing pur- 
poses recovered steadily through May, declined 
in June, rose to a peak for the year during July, 
and then, after declining in August and remain- 
ing firm in September, turned sharply downward 
in October, continuing the decline through the 
last quarter of 1931. The increase in the ad- 
justed index of electric power consumption in 
January and February this year averaged less 
than the seasonal increase that occurred during 
the two corresponding months in 1930 and 1931. 
Among the eight manufacturing groups for which 
individual indexes of electric power consumed 
are compiled, several important changes took 
place. The textile group showed a seasonal in- 
crease in the amount of electric power consumed 
during February, while increases of a seasonal 
nature recorded 
lumber 


the lumber and 
products, metal fabricating, paper and 
pulp, rubber products, and steel and iron indus- 


were also in 


tries. The only two manufacturing groups to 
report decreases in February, contrary to the 


usual seasonal movement, were the chemical and 
allied products and leather and leather goods 
establishments. 

Carloadings :—Total carloadings in New Eng- 
land during the first 10 weeks of the first quarter 
of 1932 decreased 12.4 per cent, as compared with 
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With the exception of Portland, every city shown in the chart above 
reported a decrease of over 10 per cent in the volume of check payments 

during February and the first two months of 1932. 
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the same period a year ago. The current volume 
of total carloadings is about 33.4 per cent below 
the record of the corresponding 10-week period 
in 1929. The weekly average of merchandise, 
l.c.l., and miscellaneous carloadings increased 
during January and February by approximately 
1000 cars. The February increase, however, was 
not quite of seasonal proportions, with the result 
that the adjusted index of merchandise, l.c.l., 
and miscellaneous carloadings in February de- 
fractionally. During the past three 
years the downward tendency in the adjusted 
index of merchandise, |.c.]., and miscellaneous 
carloadings has been most persistent. The high 
point of the 1929 rise occurred in February of that 
year, after which time the index began to reflect 
the decline of general business activity. Only 
two interruptions in the downward tendency of 
merchandise, l.c.l., and miscellaneous loadings 
were recorded in 1929, one in 1930, and three in 
1931. The increase in the January index marked 
the seventh gain recorded in a decline which has 
extended over 36 months. 

Building :—During the past four months the 
total value of new construction contracts awarded 
has recorded decreases in comparison with the 
preceding month and the corresponding month 
in the preceding year, averaging 25.8 and 46.6 per 
cent, respectively. Total construction contracts 
awarded in October, 1931, were $25,363,000, while 
the February, 1932, value of new awards in this 
district was $7,248,000, a decline of 71.4 per cent, 
with the February total actually $28,000 less than 
the value of new residential building contracts 
awarded in October. The value of new factory 
contracts in February showed a gain for the 
second consecutive month, although the total 


creased 
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The differences between the cost of living index for Massachusetts 
and the wholesale price index for the United States have been pro- 
gressively widening during the past three years. 

Sources of data—Massachusetts Department of Labor and Industries and 
U. S. Department of Labor, 
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THE 


amount involved is sali Ee small. An increase 


of almost $1,600,000 was recorded in the value of 


new school and college building contracts awarded 
during February. The most noticeable change 
in the amount of new contracts awarded occurred 
in the public works and _ utilities construction. 
In 1931 this class of buildin g established a new 
record, practically equalling in amount the total 
for new residential building. In the first two 
months of 1932, however, the shrinkage has been 
considerable, the monthly average for 


January 
and February this year amounting to 


276,000, 


compared with a monthly average in 1931 of 


$7,254,000. 


The daily average of the value of new construc- 


tion contracts awarded during the first half of 
March indicated an improvement in all classes of 


building with the exception of the non-residential 
type. The daily average of total construction 
exceeded that for any period since the beginning 
of this year. Residential building for the first 
half of March showed a gain over the daily average 


for February, and the average of public works and 


utilities construction exceeded any previous 
average for this year. 
Employment :—After recording a greater-than- 


seasonal decrease in January, the combined in- 
dexes for the demand for workers at eight public 
employment offices in New England showed a 
relatively substantial recovery in February. At 
the present level the demand for labor has attained 
a position comparable to that which obtained three 
weeks ago. 
March indicated that no change took place in the 
number of persons wanted, as compared with the 
requirements during the first half of February. 
The number of wage-earners employed in the 
combined 1044 representative 


manufacturing 
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The contrary-to-season - increase during 
number of workers called for at three aia c 
ment offices is shown in the cha 

Source of data—Massachusetts Department oe pon pt Industries. 
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establishments reporting to the Massachusetts 
Department of Labor and Industries was 160,464 
k ending 15, an 

employees; or 4.8 per cent, — yvared with 
the number e soos te in the same establishments 


during the correspondir 


during the wee 


of 7378 


Re 
Kebruary increase 


g week in J: weep h These 


establishments employ approximately 40 per cent 
of the total number actually employed in all 
manufacturing industries in Massachusetts. The 
amount of the combined weekly payroll for all the 
reporting establishments was $3,169,324 Keb- 
ruary, an increase of $187,955, or 6.3 per cent, 
over the The weekly 
employed were $19.75 in 
$19.48 in Jani 


January figure. average 
earnings per person 
February, compared with 


uary, an 
neyo C94 a 
Increase of 21 


The in- 
of wage- 
1932, is 
these two 
months in at least the past seven years, and the 


cents, or 1.4 per cent. 
crease of 4.8 per cent in the number 
earners between January and February, 
greater than has during 


occurred 


largest percentage gain between meh two months 
during any of these 1 1929. The 
gain this year is also the greatest increase between 
any two ‘months since the gain of 4.2 per cent 
and October, 1928. 


years was 2.7 1 


between September 

The representative establishments in four in- 
dustries, hace and shoes, cotton goods, poder 
and finishing textiles, and woolen and worsted 
goods, increased their working forces by 7536 and 
their weekly payrolls by $190,841, but changes in 
other industries parti illy offset these gains. The 

in employment and earnings 
manufacture « 


and dyeing 


greatest increases 
occurred in the 
cotton goods, 


and a mat 


»f boots and shoes, 
and finishing textiles, 
rked decrease occurred in employment 
in rubber footwear establishments. 

The ifacturing establishments 
report ting to ) the Commi: issioner of L abor « of Rhode 
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Island at the end 
workers, compared with 52,529 at the end of 
and 48,761 at December. 
Phe total employed at the end of February was 
) 


opel the end of the preceding 


month, but 5.3 per cent greater than at the end 
of December. Increased numbers were employed 
in the jewelry, cotton textiles, textile finishing, 


of February employed 51,326 


January, the end of 


; 
cent less than at 


and rubber groups, while decreases were reported 
in the metal trades, silks, woolens, worsteds, and 
miscellaneous groups. 


Boots and Shoes: 
shoe pr 


Total estimated boot and 
oduction in New England during Feb- 
ruary increased 25 per cent over that for January, 
and was 16.7 per cent greater than for the corre- 
sponding month of 1931. The adjusted index of 
boot and shoe production indicates that, after 
establishing a new low for the current depression 
in November last year, the volume of output has 
i ly during the past three months, re- 
ng a gain of nearly 37 per cent during the 
Kor the first two months of this year the 
adjusted volume of pr« 





risen stea 


We 


duction exceeded that of 
the same months of the two preceding years. 
While some improvement has taken place during 
the past two months in the volume of shoe ship- 
ments from Brockton, as indicated by the season- 
ally adjusted index of shoe shipments, the number 
of cases shipped has been appreciably below the 
total for any corresponding two months in the 
past 12 years. The 77 boot and shoe establish- 
ments reporting in February to the Massachusetts 
Department of Labor and Industries showed in- 
creases of 14.4 per cent in the number of wage- 
earners and 29.3 per cent in the amount of payroll 
disbursements, with 76.0 per cent of wage-earners 
on full-time. 

Textiles: the rate of textile 
activity in this district reversed the moderate 


In February 
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gain recorded in January. The volume of raw 
cotton consumed by manufacturing establish- 
ments, which showed an increase of over 8000 
bales in February, after seasonal adjustments of 
the daily average had been made, was about seven 
per cent larger than in January. 
ing 


A correspond- 
rise occurred in the average spindle hours 
operated per spindle in place. Raw cotton re- 
ceipts at five New England consuming centers 
were lower in February than in January, although 
greater than the number of bales received in 
February a year ago. The peak in the stocks of 
raw cotton held at New England mills has usually 
This 


year, however, the beginning of the withdrawals 


been reached in either February or March. 


from stocks apparently commenced earlier, accord- 
ing to the reduction recorded in February. 
While 


increased in February, although the normal sea- 


the volume of raw cotton consumed 


sonal relationship between January and February 
indicates slight change, the volume of raw wool 
The 


daily average of raw wool consumed in February 


consumption declined in actual poundage. 


was only 5000 pounds, grease equivalent, larger 
than that for January. February is usually the 
peak month in the amount of wool consumed, so 
that the seasonally adjusted index showed a de- 
crease of six per cent. 

The rate of silk machinery activity in New Eng- 
land, based on the percentage of available machine 
hours operated of broad looms, after increasing 1n 
January, declined in February to a new low record. 
The Rhode Island employment report states that 
for 10 silk establishments a decrease of 17.3 per 
cent occurred in the number employed in Febru- 
ary compared with January, and a decrease of 
more than 38.3 per cent compared with Febru- 
ary, 1931. 
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RETAIL TRA ADE 
The volume of sales by reporting department stores in this district during February was 16 per 
cent smaller than in the corresponding month last year. 


— 


The greatest reduction was reported by 
New Hampshire stores, with sales 44 per cent below the total for February, 1931, while the smallest 
decrease from last year, amounting to seven per cent, was shown by Connecticut stores. For the first 
two months of this year sales of the New E ngland group as a w hole were 21 per cent lower th in in the 
corresp nding period of 1931, and showed declines of 33 per cent and 29 per cent, respectively, in com- 
parison with January and February in 1930 and 1929, 

The reporting Boston stores collected their regular accounts in February this year at a somewhat 
higher rate than in the same month of the three preceding years. 
rate was lower than in February, 1929, 1930, and 1931; in Providence collections were made at 
approximately the same rate as in February last year, although somewhat below the rate for February 
1929 and 1930. For the entire New England group collections were made at a more a rate 
this year than in February, 1930 and 1931, although the rate was lower than in February, 1929. 

In all the departments listed sales were in smaller volume during February ax: year than in 
the corresponding month of 1929, 1930, and 1931. The greatest declines in comparison with Febru- 
ary, 1931, occurred in sales of jewelry and men’s clothing, amounting to 32 per cent in each depart- 
ment, while the smallest declines, (eight per cent) were shown in the millinery and silk and muslin 
underwear departments. For the year to date sales of women’s and children’s shoes made the most 
favorable showing in comparison with the same period last year, with a decrease of 10 per cent. 


In New Haven stores the collection 


SALES CONDITIONS 
1931 =100 


Month of February January through February 

1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores... 122 106 100 93 102 106 100 86 
Maine Department Stores... ... 106 102 100 83 103 103 100 86 
Massachusetts Department Stores. . 110 112 100 83 106 111 100 77 
New Hampshire Department Stores. 123 108 100 56 118 105 100 72 
Rhode Island Department Stores... 124 109 100 92 120 118 100 86 
Vermont Department Stores..... 116 111 100 87 111 103 100 83 
Boston Department Stores.......... 109 112 100 82 106 112 100 76 
New Haven Department Stores... . 108 108 100 94 105 108 100 87 
Providence Department Stores........... 123 120 100 91 118 118 100 85 
New England Department Stores...... 111 112 100 84 108 112 100 79 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the 
First of February Collected during February 


1929 1930 1931 1932 
Boston Department Stores....... ; : wre , 45.6% 39.4% 39.5% 40.8% 
New Haven Department Stores... ; Pees bee 51.3 50.3 52.3 48.0 
Providence Department Stores..... ane ore 47.4 46.9 43.3 43.3 
New England Department Stores. ... iors 45.8 41.1 40.8 41.3 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 
Month of January January through February 
1929 1930 1931 1932 1929 1930 1931 1932 
Silk and Velvet Dress Goods............. 147 132 100 74 128 123 100 70 
Woolen Dress Goods......... ee 92 ae 100 71 117 94 100 73 
Cotton Dress Goods:....6...: 0.6. Sree 131 130 100 68 124 125 100 63 
TUCWONEY «. = oleic: 6 o:s- es016a's iy seca a ee gS ata ie 110 100 87 ee 106 100 82 
Men’s Clothing... ... RAE NS i 118 115 100 68 110 110 100 67 
Men’s Furnishings... b Doge: ; ee 116 112 100 87 112 110 100 76 
Boys’ W ear. Pee eae Nater ee 114 105 100 81 108 105 100 76 
*Women’s, Misses’ and Juniors’ Ready- 

SVN CRE Sortie eis aki eel Ona alee eas ae 114 100 76 pak 106 100 70 
a Misses’ and Juniors’ Ac- 

CORBORICS erase eestor ort slpes iota eT ares 111 100 91 ae 109 100 86 
Millinery. . 96 108 100 92 112 109 100 88 
Women’s and Children’s Gloves. . 107 118 100 84 110 109 100 75 
Corsets and BS ARICEOS  oi5.c50 os ize 103 116 100 90 99 110 100 87 
Women’s and Children’s Hosiery. 117 115 100 91 117 116 100 85 
Knit Underwear, including Glove Silk... 127 114 100 86 125 112 100 77 
Silk and Muslin ‘Underwear. . Berean 116 109 100 92 114 104 100 89 
Women’s and_Children’s Shoes... . wari 118 122 100 91 118 112 100 90 
IUPIIUUNO o-2.< ShcA pacrcrnepene dol alee aereiaans 136 125 100 83 133 127 100 33 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


RR ne eer er ES Volume of industrial production and factory employment increased from 
UNITED STATES January to February by an amount smaller than is usual at this season. Im- 
provement in the banking situation during February and the first three weeks 
of March was reflected in a decline in bank suspensions and a return flow of 

currency from the public to the banks. 


Production and Employment:—Output of industrial products increased less 
than seasonally in February, and the Board’s index, which makes allowance 
for the usual seasonal variations, declined from 71 per cent of the 1923-1925 
average to 70 per cent. Activity in the steel industry during February and 
the first three weeks of March showed little change from the January rate, 
although ordinarily substantial increases are reported at this time of year. 
Automobile production continued in small volume, showing none of the 
usual seasonal expansion, and the number of cars produced in the three- 
months’ period ending in February was about 35 per cent less than in the 
corresponding period a year ago. In the lumber industry output declined 
further, contrary to the seasonal tendency. Activity at cotton mills and shoe 
factories increased by more than the seasonal amount, and was at about the 

same level as in the corresponding month last year. 

LESALE PRICES 
UNITED STATES 

Volume of employment at factories increased in February by somewhat 
less than the usual seasonal amount. In the iron and steel, automobile and 
machinery industries the number employed showed an increase smaller than 
is usual in this month, and at lumber mills a continued decline in employment 
was reported. At establishments producing fabrics, wearing apparel, and 
shoes the volume of employment increased by more than the seasonal amount. 


928 1929 1930 





Daily average value of total building contracts awarded, as reported by 
the F. W. Dodge Corporation, showed little change in February and the first 
half of March, and for the period between the first of January and the middle 
of March the value of contracts was 65 per cent less than a year ago, reflect - 
ing continued declines in residential building, as well as in other types of con- 
struction. Part of the decrease in the value of awards reflects reductions in 
building costs. : 


Distribution: —Cavloadings of merchandise and of miscellaneous freight 
showed none of the usual seasonal increase in February, while sales at depart- 
FEDERAL RESERVE ment stores remained unchanged, as is usual at this season. 
Bree 


Wholesale Prices:—Wholesale commodity prices, as measured by the index 
of the Bureau of Labor Statistics, declined further, from 67 per cent of the 
1926 average for January to 66 per cent for February. Between the first 
week of February and the third week of March there were increases in the 
prices of cotton, livestock, and meats, while prices of grains, non-ferrous metals, 
and imported raw materials, including silk, sugar, and rubber, declined 
considerably. 


Bank Credit:—In the banking situation the important developments in 

February and the first half of March were a considerable reduction in the 

number of bank suspensions and a return flow of currency from the public to 

the banks. The country’s stock of monetary gold declined in February, but 

increased somewhat in the first half of March. Member bank reserve bal- 

ances, after decreasing almost continuously since last summer, showed a 

-——— - slight increase for the first two weeks in March. Purchases of United States 

MONEY RATES Government obligations by the Federal reserve banks beginning in March 

NEW YORK | were accompanied by a considerable decline in member bank indebtedness 
to the reserve banks. 


Loans and investments of member banks in leading cities continued to de- 
cline until the middle of March, when there was a substantial increase, owing 
largely to the banks’ purchases of United States Government securities issued 
on March 15. Demand and time deposits of these banks decreased further 
during February, but showed little change in the first half of March. 


Open market rates on acceptances and commercial paper declined during 
February and the first half of March. During this period yields on Treasury 
and other high-grade bonds decreased to the lowest point since early Decem- 
ber, but after,the middle of the month yields on high-grade corporate bonds 
increased somewhat. 
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